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Global economic dashboard

Source: Bloomberg, PIM



From synchronous growth to significant questions
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2017 2018e 2019e

World 3.8 3.8 3.4

Developed 2.4 2.3 2.1

Emerging 5.0 5.1 4.7

US 2.2 2.9 2.4

Euro 2.5 1.9 1.7

China 6.9 6.6 6.0

India 6.2 7.5 7.3
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Sticky in the US 
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Source: Goldman Sachs, Haver
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Impossible to ignore

7



8

0 20 40 60 80

Angela Merkel

Emmanuel Macron

Xi Jinping

Vladimir Putin

Donal Trump

No-confidence Confidence

Source: Pew Research Centre.  Medians based on 25 countries
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Long term outlook

Sources: IMF World Economic Outlook, MRB and Plurimi calculations. Population forecasts from UN, Compound annual growthrate

Economic Forecasts (2019-2026) Historical 2008-2018
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Only a modest  

improvement  

ahead 2
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MRB’s Stylized investment cycle
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Phase 2: Awaiting Validation Phase 6: First Bear Market Downleg

Phase 3: Lower-Conviction Rally Phase 7: Countertrend Bounce

Phase 4: Countertrend Pullback Phase 8: Final Flush
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10 year cycle is longer 

than normal, but looks 

very similar to stylized 

pattern
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Late in the cycle, but too late?

Equities
Forecast

1 Year Return

Forecast 
7 Year Return
(Annualised)

SP500 4 4.1

Stoxx 600 12 6.2

Topix 11 5.0

EM 16 6.9

10 Year Bonds

US -2.3 1.8

Germany -4.0 -1.2

Japan 0.0 -1.3

UK -2.0 -1.1

Commodities

Brent 0

Gold 10

Forecast returns

Currently late 

stage 5 or early 6
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World

15.89 16 21.11 20.10 

13.83 23 15.81 15.71 

21.51 50 22.05 21.49 

2.17 36 2.38 2.33 

8.55 73 7.58 7.19 

1.48 77 1.29 1.30 

10.55 48 10.63 10.60 

9.13 98 6.08 6.45 

12.14 88 10.31 10.32 

2.69 86 2.24 2.22 

2.70 27 3.99 3.97 

Source: Bloomberg.    Jan 1995 to Jan 2019
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Equity Market Forecasts

Equity returns assuming normal ROE in 7 years

Source: MRB, PIM    Compound annual growth rate from 2018 to 2025
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US

Source: Bloomberg.    Jan 1995 to Jan 2019
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Europe

Source: Bloomberg.    Jan 1995 to Jan 2019
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Emerging markets

11.46 21 14.64 13.45 

11.24 34 11.66 11.87 

15.65 47 16.63 15.90 

1.46 36 1.56 1.54 

5.45 51 5.13 5.45 

1.13 55 1.14 1.10 

7.47 59 6.85 7.19 

9.87 68 9.09 8.84 

13.34 60 13.15 13.00 

3.05 91 2.42 2.42 

2.78 29 3.99 3.97 

Source: Bloomberg.    Jan 1995 to Jan 2019
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G7 bonds remain expensiveFixed  
Income Bond Bear market
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Global Bonds 

Source: PIM, Bloomberg
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Foreign  
Exchange

USD starting to fade

Asset

Current  
Yield  (%)

Projected  
Yield  
2025

Real  
Total  

Return

Nominal  
Total  

Return

Spread looks better than government bonds

Major currency vs USD on PPP

Source: Bloomberg.    PIM

Source: Bloomberg. PIM

-250000

-150000

-50000

50000

150000

250000

1999 2002 2005 2008 2011 2014 2017

Speculative positions in Euro

Source: Bloomberg. PIM



Commodities
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All data unless indicated is as of 31/12/2018.

This document is aimed at authorised and expert persons only under the Financial Services and Markets Act 2000 
and members of the public should disregard its contents. Clients should be informed of the risks of investing. The 
value of your investment may fall as well as rise and is not guaranteed. Past performance is not an indicator of future 
performance. Full details of the risks can be found in the Fund Prospectus which can be obtained from PIM. Nothing 
in this document should be construed as investment advice. Plurimi Investment Managers LLP (“PIM”) is authorised 
and regulated by the Financial Conduct Authority with FCA number 704445. 
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